SOUTH DAKOTA ONE CALL NOTIFICATION BOARD MEETING
May 28, 2009

Chairman Ed Anderson called the South Dakota One Call Notification Board meeting to order at
8:00 AM in Conference Room A at the Holiday Inn Express in Fort Pierre, SD.

Board Members in attendance forming a quorum: Ed Anderson, Jerry Schroeder, Doug Larson,
Bleau LaFave, Kurt Pfeifle, Todd Chambers, Erin Hayes & Kevin Kouba. Board members
absent: Paul Lowe, Terry Larson & Eugene Solseth. Also in attendance: Larry Englerth,
Executive Director to the South Dakota One Call Board, John McNamara and Karla McNamara
from One Call Systems, Inc.

Executive Director requested that election of officers and appointment of Enforcement
Committee be added to the agenda. A motion was made by Kurt Pfeifle and seconded by Todd
Chambers to approve meeting agenda with modifications. Motion Carried by unanimous vote

A motion was made by Bleau LaFave and seconded by Doug Larson to approve the minutes
from the Board meeting on February 10, 2009. Motion Carried by unanimous vote

Financial Report for the fiscal year 2009 including itemized expenditures for the period of
February 09 through April 09 was reviewed. Executive Director advised the Board that some
modifications were made in previous months and that 2008 OPS Grant, 2009 OPS Grant, April
OCS wire transfer and Geppert Construction penalty payment (OC08-007) are not reflected in
the reported revenues. A motion was made by Kurt Pfeifle and seconded by Jerry Schroeder to
approve the financial report as submitted with the stipulation that the Executive Director follow
up with the PUC staff to insure revenues are correct for the July Board meeting. Motion
Carried by unanimous vote

Call volume levels for calendar year 2009 reflect a slight decrease in locate request with
continued improvement in reducing the associated outgoing transmission ratio. May call
volumes through last Friday reflected a slight increase from the previous year.

2010 budget was submitted for approval by the Board. A motion was made by Doug Larson and
seconded by Kevin Kouba to approve the budget as submitted. Motion Carried by unanimous
vote

The following operational items were discussed:

1. Center performance results through April 09 were reviewed. All results for this period
reflected that contract levels had been met. Executive Director will request that OCS
implement the reporting process included in the 2010 contract during the balance of
2009.

2. The Board reviewed the deployment of technology — F M on the Web (Web based
process for initial and updating of member database information).

a. Executive director advised the Board that the implementation process for FM on
the web had been modified based on comments from member companies. Most
companies have no interest in going through the transition until they have a data
base update to process. One Call Systems will transition members as the initiate
a database update, this may delay the first update by a couple days but will allow
the member to become familiar with the new process in a real time basis.



The following items were presented to the Board for discussion and approval:

1.

Contract with One Call Systems, Inc. to provide one call services for the state of South
Dakota for the calendar year 2010 through 2012. Motion was made by Todd Chambers
and seconded by Kevin Kouba to approve the contract as submitted. Motion Carried
by unanimous vote

Proposed contract language for a transition contract with the current executive director.
Board reviewed and discussed contract language and then tabled until the executive
session at the close of the meeting.

Proposed contract language for a transition contract to be offered to the prospective
executive director. Board reviewed and discussed contract language modifications
recommended by legal counsel and then tabled until the executive session close of the
meeting.

The Board had discussion on the following Executive Director Report ltems.

1.

Executive Director provided information on the 2009 Excavator Meetings highlighting
suggestions made by attendees
o Duration of Excavation — Excavators using electronic ticketing (IBIS) and
initiating telephone locate requests do not have any restriction on the number of
days that can be entered in this field. Excavator suggested that this be limited to
the 21-day valid period of the ticket or totally eliminated. Center is reviewing
options which will resolve this matter.
o Excavators using electronic ticketing (ONTRY) requested that they have the
ability to limit options in the drop downs which would expedite their processing
time. Center is reviewing options on this request.

2. The Board was provided a status report on legal action pursued against Vince

Finkhouse dba Eagle Excavating relative to Complaint Docket OC05-005. Default
Judgment has been entered by Pennington County Circuit Court. A sheriff's execution
was filed and the Pennington County Sheriff's office has subsequently agreed to
continue to pursue action to collect funds due. The Board requested legal counsel to
pursue financially prudent legal action to void the transfer of titles and any other action
required to collect funds due.

Executive Director provided additional background information on the potential request
for an Attorney General opinion on whether railroad facilities in the public right of way
are required to be identified in the South Dakota One Call System. The Board requested
the Executive Director and legal counsel provide a final draft of an Attorney General
Opinion at the July Board meeting.

4. Executive Director reported on his research relative to four potential rule changes:

e Mandatory White Lining within municipal limits — After discussing for several
meetings, the Board determined that this did not warrant consideration in the
Administrative Rule process.

¢ Mandatory Damage Reporting — recommended by Pipeline Task Force - After
discussing for several meetings, the Board determined that there was very
limited value in establishing this as an Operator requirement and the cost of
implementing and enforcing was a concern to the Board. The Board determined
that this did not warrant further consideration in the Administrative Rules process.
Benefits



o Establishment of a process for further minimizing the potential of damage to high
profile facilities — recommended by Pipeline Task Force. The Executive Director
has presented this proposal to various Pipeline groups and the response has
been positive. The Board requested the Executive Director and legal counsel to
finalize wording and submit to the LRC for approval of potential Administrative
Rules consideration

o Establishment of a process that excavators could request notification when the
excavation site is cleared without the operator making a field visit. This process
would be limited to excavators providing three methods of contact (facsimile,
email, and voice) and making the request for notification in the remark section of
the ticket. The Board requested the Executive Director and legal counsel to
finalize wording and submit to the LRC for approval of potential Administrative
Rules consideration

Board requested the executive Director and Legal Counsel to review the Administrative
Rules and update any minor wording changes that have been previously identified by
the Board. Formal action on potential rules will be considered at the July Board meeting.

5. The Executive Director provided a recommended slate of officers to the Board. Bleau
LaFave as Chairman and Kurt Pfeifle as Vice Chairman. A motion was made by Kevin
Kouba and seconded by Jerry Schroeder to cast a unanimous ballot for the proposed
slate of officers. Motion Carried by unanimous vote

6. Chairman Anderson appointed Kurt Pfeifle, Todd Chambers, Terry Larson, Gene
Solseth, and Erin Hayes as the primary members of the enforcement committee with all
other Board members appointed as alternates.

7. A motion was made by Kevin Kouba and seconded by Kurt Pfeifle that the Board go into
Executive Session to discuss the contract to hire a new executive director and to extend
a transition contract to the current executive director to assist in the training of and
transition to a new executive director. Motion Carried by unanimous vote

8. A motion was made by Todd Chambers and seconded by Erin Hayes for the Board to
leave Executive Session. Motion Carried by unanimous vote

9. A motion was made by Bleau LaFave and seconded by Kevin Kouba to grant legal
counsel the authority to offer a professional services contract to the newly selected
candidate for Executive Director within following guidelines. Motion Carried by
unanimous vote

e Contract language modifications recommended by legal counsel being included.

e Contract value would be within the range specified by the Board.

e Contract would be modified to require the party to maintain residence in South
Dakota.

e Party must pass background check prior to the contract offer being initiated.

10. A motion was made by Todd Chambers and seconded by Jerry Schroeder to offer a
transition contract with the following guideline to the existing executive director.

e Contract value would be as agreed to in the meeting and the contract would be
paid in two equal amounts. One on January 1, 2010 and the second on July 31,
2010.

o Contract language would be added to indicate that the value of the contract
would be prorated for early termination.

A motion was made by Doug Larson and seconded by Erin Hayes that the meeting be
adjourned. Motion Carried by unanimous vote
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